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DIRECTORS’ REVIEW
The Directors are pleased to present the accounts of the company for the nine months
period ended March 31, 2017.
OPERATIONS
During the period under review Company’s turnover is registered at 486.42 million as
compared to 545.17 million in last corresponding period. This decrease in turnover is
due to sluggish business activity witnessed in poultry sector which affected the sale of
one of our product Di-Calcium Phosphate (by product).
Despite of the some low turnover Company’s overall profitability both in terms of gross
profit margin and net profit (after tax) reflected some positive growth. Company
managed to post profit after tax at Rs.4.34 million as compared to 3.40 million in last
corresponding period.
FUTURE PROSPECTS
Company has started export of its product “Halal” Gelatine to Malaysia and other
Muslim countries after a long span of time. Exports of Gelatine will lead to fetch
premium prices for our products resulting in batter financial performance.
ACKNOWLEDGEMENT
We really acknowledge the efforts of all our employees and friends who are contributing
to strengthen the company.
On Behalf of the Board

Lahore
April 27, 2017

KH. IMTIAZ AHMED
Chief Executive &
Managing Director
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LEINER PAK GELATINE LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE NINE MONTHS PERIOD ENDED MARCH 31, 2017
1

The Company and its operations
Leiner Pak Gelatine Limited ("the Company") was incorporated in Pakistan on 14 February 1983 as a public
limited Company. The registered office of the Company is situated at 17-G, Gulberg II, Lahore. The
Company is listed on Pakistan Stock Exchange Limited. The Company is engaged in manufacture and sale
of gelatine and di-calcium phosphate etc. produced from animal bones.
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Going concern assumption
As described in note 2 of the annual financial statements of the Company for the year ended June 30, 2016
the Company had incurred losses during years ended June 30, 2014 and 2015. The Company has negative
cash flows from operating activities during the nine months period ended March 31, 2017 and, as of that
date, its current liabilities exceeded its current assets by Rupees 42.28 million. These conditions raise
significant doubts on the Company’s ability to continue as a going concern as the Company may be unable
to realize its assets and discharge its liabilities in the normal course of business.
The management of the Company believes that the Company has a history of profits and the incidence of
losses was a temporary phase which is now over. Keeping in view the following factors, the management
foresees that the company will continue as a going concern.
■

■
■

3
3.1

There is continued demand for the products of the Company. Demand of “Halal”
Gelatine exists in foreign and local markets, as “Halal” Gelatine is equally consumed
in Muslim and non-Muslim countries.
Repayments to banks and financial institutions have been made as per agreed terms
and they have renewed the credit facilities for the future period.
There is continued financial support of the Company’s sponsors. The sponsors’ of the
Company have inducted Rupees 29.42 million interest free loans up to March 31,
2017. They are also committed to induct further funds, if the need arises, to address
any liquidity issues for smooth operations.

Apart from the aforementioned factors there are also positive indicators like continuous profits after taxation
since July 1, 2015 to date, together with the existence of new sales orders along with advance payments
received there against. These financial statements, therefore, do not include any adjustments relating to
realization of its assets and the liquidation of any liabilities that might be necessary should the Company be
unable to continue as a going concern.
Basis of preparation
Statement of compliance
This condensed interim financial information of the Company for the nine months period ended March 31,
2017 has been prepared in accordance with the requirements of the International Accounting Standard-34
"Interim Financial Reporting" and provisions of and directives issued under the Companies Ordinance ,
1984. In case where requirements differ, the provisions of or directives issued under the Companies
Ordinance, 1984 have been followed. The condensed interim financial information should be read in
conjunction with the financial statements for the year ended June 30, 2016, which have been prepared in
accordance with approved accounting standards as applicable in Pakistan.

3.2

3.3

This condensed interim financial information is un-audited and is being submitted to the shareholders as
required by the listing regulations of Pakistan Stock Exchange Limited and section 245 of the Companies
Ordinance, 1984.
This condensed interim financial information has been prepared under the historical cost convention except
for freehold land at revalued amount. In these financial statements, except for the cash flow statement, all
transactions have been accounted for on accrual basis.
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4

Items included in condensed interim financial information are measured using the currency of the primary
economic environment in which the Company operates. The condensed interim financial information is
presented in Pakistan Rupees, which is the Company's functional and presentation currency.
Significant accounting polices
The accounting policies and methods of computation adopted in the preparation of this condensed interim
financial information are the same as those applied in preparation of the annual published financial
statements for the year ended 30 June 2016.
Amendments to certain existing standards and new interpretations on approved accounting standards
effective during the period either were not relevant to the Company's operations or did not have any impact
on the accounting policies of the Company.

5

Judgments, estimates and assumptions
The preparation of the condensed interim financial information in conformity with approved accounting
standards requires management to make judgments, estimates and assumptions that affect the application
of accounting policies and reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions and judgments are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the result of which forms the basis of making
judgments about carrying value of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.
Judgments, accounting estimates and assumptions made by the management in the preparation of this
condensed interim financial information are the same as those applied in preparation of the preceding
annual published financial statements of the Company for the year ended 30 June 2016.
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Financial risk management
The Company's financial risk management objectives and policies are consistent with those disclosed in the
annual published financial statements as at and for the year ended 30 June 2016.
(Un-audited)

7

Share capital

(Audited)

March 31,
June 30,
2017
2016
.…. Rupees in thousand…..

Authorised share capital
10,000,000 (June 30, 2016: 10,000,000) ordinary shares
of Rupees 10 each

100,000

100,000

75,000

75,000

75,000

75,000

941
347
594

1,190
334
856

Issued, subscribed and paid up share capital
7,500,000 (June 30, 2016: 7,500,000) ordinary shares
of Rupees 10 each issued as fully paid in cash
8

Liabilities against assets subject to finance lease
Present value of minimum lease payments
Less: Current portion
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(Un-audited)

(Audited)

March 31,

June 30,

2017
2016
.…. Rupees in thousand…..

Short term borrowings
From banking companies-secured
Finance against packing credit
Bank Al-Habib Limited
Finance against foreign bills
Bank Al-Habib Limited
Running finance
Bank Al-Habib Limited
Running finance
Summit Bank Limited

9.1, 9.5

25,000

25,000

9.2, 9.5

-

-

9.3, 9.5

120,347

81,243

9.4, 9.6

36,131
181,478

28,346
134,589

9.7

29,419
210,897

29,443
164,032

From related parties-unsecured
Loans from directors
9.1

The finance against packing credit (FAPC-1own-sub limit of FAPC-I SBP-180 days ) facility having
sanctioned limit of Rupees 25 million (June 30, 2016: Rupees 25 million) has been obtained from Bank Al
Habib Limited. The rate of mark- up on this facility is 1.75%+ 03moths KIBOR (June 30, 2016: 1% above
State Bank base rate for FAPC-I-SBP, 180 days) per annum.The principal amount is to be adjusted / rolled
over within 60 days from the draw down date or through own sources or through realization of export
proceeds or on demand while mark up is to be serviced upon adjustment of loan or at the end of each
calendar quarter whichever is earlier. The facility is valid till August 07, 2017.

9.2

The finance against foreign bills (FAFB-OWN) facility having sanctioned limit of Rupees 40 million (June
30, 2016 Rupees 40 million) has been obtained from Bank Al Habib Limited. Presently this facility is
blocked by Rs.30.0 million and in place of this blocked facility an additional temporary facility of Running
Finance for Rs. 30.0 million is sanctioned till June 30, 2017. The rate of mark- up on this facility is 1.75%
above State Bank base rate (June 30, 2016: 1.75% above State Bank base rate) per annum.The principal is
to be repaid upon realization of export proceeds as per tenor of respective bill but not later than 180 days
from the draw down date or on demand while mark up is to be serviced upon adjustment of loan or at the
end of each calendar quarter whichever is earlier. The facility is valid till August 07, 2017.

9.3

The running finance facility having sanctioned limit of Rupees 100 million (Rs. 70 million+ Rs. 30 million)
(June 30, 2016: Rupees 70 million) has been obtained from Bank Al-Habib Limited for working capital
requirements. Facilty of Rs. 30 million is temporarily extended by the bank in place of blocked facility of
FAFB-own. It carries mark-up at three months KIBOR plus 1.75% (June 30, 2016: three months KIBOR plus
1.75%) per annum payable quarterly. The sanctioned limit has temporarily been exceeded due to issuance
of cheques which were presented after March 31, 2017. The facility of Rs. 30 million is valid till June 30,
2017 and facility of Rs. 70 million is valid till August 07, 2017.

9.4

The running finance facility having sanctioned limit of Rupees 30 million (June 30, 2016: Rupees 30 million
) has been obtained from Summit Bank Limited for working capital requirements. It carries mark-up at three
months KIBOR plus 2.5% (June 30, 2016: three months KIBOR plus 2.25%) per annum payable
quarterly.The sanctioned limit has temporarily been exceeded due to issuance of cheques which were
presented after March 31, 2017. The facility is valid till September 30, 2017.

9.5

The facilities mentioned in 9.1, 9.2 and 9.3 are commonly secured against first charge of Rupees 180
million (June 2016: Rupees 180 million) over current assets of the Company registered with SECP. First
charge on fixed assets of Rupees 174 million (June 30, 2016: Rupees 174 million) comprising land,
building, plant and machinery situated at 19 KM G.T. Road Kala Shah Kaku. Lien over export documents
under letter of credit and contract, shipping documents, accepted drafts, counter guarantee of the Company
and personal guarantees of the Directors namely Kh. Imtiaz Ahmed, Kh. Ahmed Hassan and Ibrar Ahmed
Kh. amounting to Rupees 155 million each (June 30, 2016: Rupees 155 million). The running finance facility
at note 9.3 in addition to securities aforesaid is also secured against pro note amounting to Rs. 84 million
(June 2016 : Rupees 84 million).

9.6

The facilitiy mentioned in 9.4 is commonly secured against ranking charge of Rupees 40 million (June 30,
2016: Rupees 40 million) over all present & future current assets of the Company with 25% margin, duly
insured, with Summit Bank Limited and registered with SECP. Pari passu charge on fixed assets,
comprising land, building, plant and machinery situated at 19 KM G.T. Road Kala Shah Kaku. Personal
guarantees of the Directors namely Kh. Imtiaz Ahmed, Kh. Ahmed Hassan and Ibrar Ahmed Kh along with
Personal Networth Statement (PNWS).

9.7

Loans from Chief Executive and director are re-payable on demand and is non- interest bearing.
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Contingencies and commitments
There have been no significant changes in contingencies and commitments as disclosed in the notes to the
preceding annual published financial statements for the year ended June 30, 2016.
The operating lease arrangement in respect of registered office has been as follows:
(Un-audited)
(Audited)
March 31,
June 30,
2017
2016
.…. Rupees in thousand…..
Not later than one year
Later than one year but not later than five years

1,802
2,609

1,620
4,007

The Company has entered into Ijara arrangements with Bank Islami Pakistan Limited for vehicles.
Commitments for Ijara monthly rentals payable under the agreements are as follows:
(Un-audited)
(Audited)
March 31,
June 30,
2017
2016
.…. Rupees in thousand…..

11

Not later than one year

-

Later than one year but not later than five years

-

Property, plant and equipment
Operating fixed assets
Capital work in progress

11.1 Opening book value
Cost of additions during the period / year
Less:
Deletion during the period / year (book value)
Depreciation charged during the period / year
11.2 Cost of addition during the period / year
Land
Factory building
Plant and machinery
Electric installation and equipment
Furniture, fixtures and fittings
Vehicles
Arms and ammonition
Laboratory equipment
Office equipment
Asset subject to finance lease
12

73
-

11.1

11.2

400,109
400,109

407,654
407,654

407,654
1,997

268,303
150,273

9,542
400,109

10,922
407,654

1,861
136
1,997
1,997

114,780
24,498
1,730
6,283
1,263
410
12
148,976
1,297
150,273

Deferred Taxation
Deferred tax asset due to minimum tax credits have not been recognized as at March 31, 2017 as sufficient
future taxable profits may not be available against which the said tax credits can be utilized.

13

Taxation
The provision for current taxation has been made under Section 113 and Section 154 of Income Tax
Ordinance, 2001.
Assessments upto tax year 2016, except for tax year 2014, are deemed assessments in terms of Section
120(1) of Income Tax Ordinance 2001, as per Income tax returns of the Company. The tax return for year
2014 has been selected for total audit under section 214C of the Income Tax Ordinance, 2001. The
Company has filed a writ petition in the Honourable Lahore High Court against the alleged selection of total
audit of the Company. The petition of the Company has been partially allowed by the Honorable Single
Bench of Lahore High Court through its consolidated judgment in WP No. 32597/2015 on January 9, 2017.
The Company has filed an Intra-Court Appeal (ICA) against the decision of Lahore High Court Single Bench
order which is pending for hearing.
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